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Abstract :

This study aims to examine the impact of financial ratios on the stock prices. For
this purpose, the study used eighteen financial ratios, classified into five main
categories, the first express the extent to which the firm can generate profits from
sales, the second express the efficiency of using the firm’s assets to generate revenues
and profits, the third express what a single share obtains as a result of the firm’s
activity or liquidation, the fourth measure the profitability and the risk of
shareholders' capital, and the fifth show the firm's ability to pay its short-term debts.
This classification was done by using a factor analysis model.

Based on a multiple regression model, the research concluded that the first, second,
third and fifth categories have a significant relationship with the change in stock
prices, while the fourth category does not affect stock prices.

Keywords: Financial Ratio Categories, Change in stock price, Factor analysis,
Earnings.
JEL classification codes: G11 ; G14 ; G17.
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