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Abstract :

Financial stability refers to the smooth functioning of the financial system
and its ability to facilitate and support effective economic performance. It
requires various factors, including sound financial institutions, stable financial
markets, and efficient financial infrastructure components. According to FSAP
reports issued on April 12, 2024, Algeria's financial system is characterized by
a degree of stability. However, maintaining the momentum of recovery requires
addressing high inflation and implementing structural reforms to promote
financial inclusion, sustainable growth, and economic diversification,
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Sources: Algerian Authorities and IMF staff estimates; parallel exchange rate premia: https://devisesquare.com/#EUR.

See: IMF,INTERNATIONAL MONETARY FUND. (April 12, 2024). Algeria: 2023 Article IV Consultation-Press
Release; Staff Report; and Statement by the Executive Director for Algeria. Washington
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See: IMF,INTERNATIONAL MONETARY FUND. (April 12, 2024). Algeria: 2023 Article 1V Consultation-Press Release;
Staff Report; and Statement by the Executive Director for Algeria. Washington
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