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The Reality of Digital Islamic Finance in the Era of Islamic Fintech
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Abstract:

Islamic financial technology (FinTech) is among the most important contemporary
topics of interest globally and in the Arab world. The research problem lies in how to balance
the rapid technological innovation in the financial sector with strict adherence to Sharia
principles, while also identifying the challenges hindering the complete digital transformation
of Islamic financial institutions. The research aims to establish the foundations of Islamic
FinTech concepts, analyze its global reality and growth prospects up to 2028, and review
practical models of leading international platforms in this field. The study adopted a
descriptive-analytical approach to define concepts and analyze global statistical reports, and
a case study approach to analyze platform performance. The research concluded that the
Islamic FinTech market is experiencing a compound annual growth rate of 13.6%, and that
digital success depends on three pillars: the Sharia environment, the regulatory framework,
and the technology. The study also revealed that the Kingdom of Saudi Arabia is leading the
global scene in this sector.

Keywords: Islamic FinTech; Digital Finance; Blockchain; Smart Sukuk; Financial Inclusion.
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Market Size

The Islamic Fintech sector

is expected to grow at USD 305.5 Bn
13.6%CAGR through 2028
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Islamic Fintech Database
Of the 490 |slamic Fintechs globally, the top 10 countries produce 79%
of Islamic Fintachs, with 72% of Islamic Fintechs in top & Sub Sector

Volume by Country

1. Saudi Arabia 72 6. Qatar 26

2. Indonesia 64 7 USA 21

3. Malaysia 58 8. Pakistan 19

4, UAE 54 9. Singapore 13

h. UK 62 10. Egypt 1

Volume by Sector

1. Alternative Finance 101 6. Digital Assets 32

2. Payments 69 7. Enabling Technologies 26
3. Wealth Management 66 8. Technology Providers 19
4. Raising Funds 59 9. Insurance 18

b, Deposits and Lending 55  10. Social Finance 17
Source: Global Islamic Fintech Report, Dinar Standard and Elipses, 2024/2025, p6.
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Top 6 Islamic Fintech Market Sizes 2023/24 (USD Bn)

65.4
29.8
13.0
i 85 76
Saudi Arabia lran Malaysia United Arab Indonesia Turkiye

Emirates
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Source: Global Islamic Fintech Report, Dinar Standard and Elipses, 2024/2025, p8.
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